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Price	on	electricity	steer		
the	production	output		

Supply-	demand	curve	
depend	on	the	variable	cost	
for	different	production	types	
->	The	lower	the	variable	
cost,	the	more	the	
production	type	
outcompetes	its	alternatives	
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Källa:	EDP	Analytics,	Ana	Quelhas	(2014)
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Paradox	of	renewable	energy
Paradox	=	Renewable	energy	production	runs	at	
a	loss	despite	going	”first	in	line”	and	always	gets	
it	produced	electricity	sold	at	the	market
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